Expansion Project Benefits
OVERVIEW

The expansion of the Phoenix Convention Center is a cooperative effort between the City of Phoenix and
the State of Arizona that will triple the size of the current venue, making it one of the top convention
facilities in the United States. The expansion of the facility will have extensive short- and long-term
benefits not only to the City of Phoenix but to the entire state of Arizona. Below is a sampling of these
expansion project benefits:

Expansion will allow Phoenix to host more convention business.

Convention planners want to come to Arizona, but because of the limited size of the former Phoenix Civic
Plaza, were unable to do so. By nearly tripling the size of the former facility, the new Phoenix Convention
Center will be one of the top 20 convention centers in North America in terms of size and will be able to
host more than 80 percent of convention business.

Convention business is good for the entire state.

With the completed expansion, the number of convention delegates is expected to increase from 135,000
to 375,000 annually. Convention business not only boosts the local economy but the economy of the
entire state. Convention delegates are the highest-spending tourists we can attract to Arizona and
survey's show that one-quarter of convention attendees stay additional days before or after the
convention, with one-third traveling outside metro Phoenix to explore other parts of Arizona during their
stay.

Expansion generates tax revenues.

The project will generate jobs as well as tax revenues even before completion. During the five-year
construction period, the expansion will create an estimated 1,500 jobs, the State of Arizona will collect
approximately $25.5 million in state construction tax revenues and the City of Phoenix will collect
approximately $5.2 million.

With the completion of Phase 1, HRA (Hunt, Russell, Alvarado — a tri-venture construction partnership)
reports that 3,100 individuals have worked on the construction project to date and $18.6 million in wages
have been paid over the initial twenty months of construction. HRA also reports that $7.6 million has
been paid in taxes to state, county and city government over this initial phase.

Expansion creates jobs.

The construction project will create 1,500 new jobs for the duration of the five-year construction period —
700 working directly on the construction project, plus 800 in related industries, representing $60 million in
annual wages. The expanded convention center also will create 14,000 permanent jobs (new and
retained) in Arizona’s hospitality industry.

Expansion supports minority/woman-owned and small business enterprises.

Original goals set by the City for subcontracting city-certified, minority/woman-owned and small business
enterprises was set at 10 percent. However, construction manager Hunt-Russell-Alvarado (HRA) has
since exceeded this goal to date by subcontracting 21.6 percent of the work to support this important
group of business owners.
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With expansion well underway, convention bookings are on the rise.

Since the announcements of the convention center expansion and new, 1,000-room Sheraton downtown,
the Greater Phoenix Convention & Visitors Bureau reports a significant increase in convention bookings.
Additionally, the Phoenix Convention Center has groups that are reserving event space as far out as the
year 2025.

Contact: Lexie Van Haren
Director of Communications
Phoenix Convention Center
602-534-7633
E-mail: alexandria.van.haren@phoenix.gov
www.phoenixconventioncenter.com

About the Phoenix Convention Center & Venues:

Established in 1969, with the construction of the original Phoenix Civic Plaza, the Phoenix Convention
Center & Venues Department, owns, operates and manages the Phoenix Convention Center, Symphony
Hall, the Orpheum Theatre, Herberger Theatre and seven downtown Phoenix public parking facilities.
Currently in the throes of a massive $600 million expansion project, the new Phoenix Convention Center,
will offer nearly 900,000 square feet of versatile, high-tech event space upon completion in late 2008. A
critical economic enterprise for the City and the State of Arizona, the Phoenix Convention Center
currently welcomes more than 135,000 convention delegates each year — a figure that is expected to
nearly triple by 2013. For more information visit: www.phoenixconventioncenter.com.
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